Murmbai, Friday, October 20,2006

1 plans for mtrod
lzone (SEZ) pohcy,

RN Bhaskar

“try. The idea’ was to make the

| upland from small agriculturist
‘I ‘ger. That there is much: money o be madeis

| easily discernible from the prices thatare - -~
1 bemg paidtofdrmers for their land, andithe .
1 price pegs lndxqated for the retailing of 5
"~SEZ policy. Given the fact that ¢lections are
That is the political side of the storm
that is expected to blow across: India very“‘
soon. There-is also the financial tornado:
that the SEZ pollcy threatens to unleash S

business and dwelling units in these SEZs.

tonomous in respect of town

_ infrastructural development;. the ' SEZs_.
were supposed to offer units located in
“them freedom from the inspectot’ rdj that

thesales, excise, labour and factory i mspec-

tors are known to have unleashed on com-
.panies unwﬂlmg to pay ‘chai-pani’ money,
- which is nothing more than a respectable

‘phrase for protectlon money.: These units

. were also supposed to work out quite clear:

1y residential and commermal complexes
~withiri the SEZ 50 that there could be better

work and home premises.

“And this is where the policy is most l]ke-
1y to fail. To be meaningful, an SEZ needsto
bevery large. In India, the government has

h insisted that the minimum size for a multi-

prodiict SEZ should be 1,000 hectares (3.86
sq miles). For, product\spemflc zones, it is

. 100 hectares, and for IT; blotechnology and

jewelleryp Just 10 hectares. Compare- this |
with the economic zones: that China has.

For instance the ShenZen SEZ is. spread«

over 126 sq miles+ (32,634 hectares) ‘That

. would be akin to havinga whole of Mum-

bai (169 square miles), or New Delhi (293
miles) as an SEZ. The. current policy ig not
geared to creatlng the economies of scale
and the infrastructure that any meanmgful
SEZ ought to have, ‘

“How will it create its own alrports, sea
ports or'even rail heads in just 100 hectares
of. space? It appears 16 be more like a prop-

. erty development exercise than in attempt-
ing to create an economlc environment

that could allow India to come out a winner:

acquisition problem, a financial pyroblem
and a practical ‘problem confronting the

just round the corner, it could: We]l prove to

“be dry tmder that blaze out&f control
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So you have a polltlcally explosive land’

town planning, and much’ better locat1on of \



